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PURPOSE OF TESTIMONY 

This testimony supplements my direct testimony, USPS-T-23. it shows, the effects 

of employing a base year of FY 1999, rather than a base year of FY 1998, on my 

incremental cost analysis. This testimony bears the same relationship to the 

supplemental testimony of witness Patelunas, USPS-ST44, as my initial testimony bore 

to the roll-forward testimony of witness Kashani, USPS-T-14. Except for the change in 

base year, I have employed the same methodology to calculate incremental cost as 

described in my original testimony (USPS-T-23), workpapers, and library references. 

The results of the updated analysis are presented in the attached Table IA. This table 

is analogous to Table 1A presented on page 22 of USPS-T-23, except that it includes 

the incremental cost for Periodicals Outside County, which appeared on line 38 of Table 

2A in USPS-T-23. Associated with this testimony is USPS-LR-I-407, which is 

functionally similar to my original library references, USPS-LR-I-150 and USPS-LR-I- 

151. 
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TABLE 1A. FVlWS AND TV2001(BR AND AR) VOLUME VARIABLE AND INCREMENTAL COST FOR SUBCLASSES 

AND cLAs: 
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